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President’s Report. 


£pfg*{cM< run-, N. Y., April 25, 189S. 

To the Stockholders of the 

General Electric Company: 

The past year witnessed a revival business which increased 
rapidly in activity and volume during its latter months. 

In the last Annual Report attention was called to the tact 
that your Company began the year with less orders on hand 
than previous seasons. As a result of this, the actual output of 
your Works has been slightly smaller than in previous years, 
although the orders received during the period have shown a 
marked increase. This increase will be reflected in the ship¬ 
ments of the ensuing year. 

A careful scrutiny of the assets of your Company, other 
than its patents, leads to the belief that previous values were 
conservatively fixed, and no changes of any significance have 
been necessary. 

The patent account of the Company has been kept at sub¬ 
stantially the same amount on its books since the organization 
of the Company. The question of a revaluation of patents is 
one to which consideration should be given at the proper time. 
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The growth of your business has made it necessary to make 
further expenditures for additions and changes at your factories 
and in acquiring much additional machinery. 

Plans have been prepared and contracts partially closed for 
a new foundry and a large and important machine shop, the 
largest buildings yet erected by your Company. 

In anticipation of the investment in the construction and 
equipment of these new shops, which it is estimated will cost 
about $500,000, the sum of $250,000 has been deducted from the 
profits of the past year and carried to factory reserve account. 

It has been the practice of the Company to write off the 
amounts expended for additional factory facilities. It is thought 
that these allowances are not more than are required to properly 
provide for depreciation in all your factory plants taken as a 
whole. 

At the Annual Meeting of the Stockholders, held four 
years ago, the question of reducing the Company’s share capital 
in the manner prescribed by law, was referred to the Directors. 
Since that time the matter has had the earnest attention of 
your Board, and it is their hope that a plan will be submitted for 
your consideration at an early date, designed to provide for a 
suitable reduction of the share capital of the Company, with a 
view to the resumption of dividends. 

THE PATENT -SITUATION. 

The Patent situation has not materially changed since the 
last Report to the Stockholders. The Company has secured 
many important patents during the year, by inventions of its 
engineers and experts and by purchase. 

One of the Van Depoele trolley patents which had been 
uniformly sustained by the courts up to last summer has been 
adversely passed upon by the Court of Appeals for the Second 
Circuit. This decision was on a motion for preliminary injunc¬ 
tion and is not final. The invention was an important contri¬ 
bution to the electric railway art, and no court has questioned 
its great merit. There is reason to believe that the technical 
objections to the claims of the patent, upon which was based 
the decision of the Appellate Court over-ruling that of the 
Circuit Court in favor of the patent, will he found upon full con¬ 
sideration at final hearing to he insufficient to defeat the patent. 
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In view of the fact that nearly all of the railway companies 
in t|)4;$ountry that would be likely to use the overhead trolley 
system are now electrically equipped, and that the third rail and 
underground conduit methods are being rapidly adopted for the 
important new enterprises, an ntlyfirse decision in this case will 
have but slight effect upon the business of your Company. 

Many other cases based upon patented inventions of great 
value, including a number on the overhead trolley sy$|'§tH, are 
bcifrf’ |Vtev>C<l against infringers, in which early and, it is 
believed, favorable decisions are expected. 

THE DEl’AETMENTS OK SALES, MANUFACTURING 
AND FINANCE. 

Your careful attention is called to the reports of the Yice- 
ftiisIdefltS'having these departments in charge. 

Your Directors desire to express their appreciation of 
the valuable service of your admirable engineering and com¬ 
mercial statf, as a result of whose ingenuity and vigilance the 
Company has more than maintained its position of pre¬ 
eminence in the varied and constantlv increasing applications of 
electricity. 


My order of the Hoard of Directors. 

C. A. COFFIN, 

President. 
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First Vice-President’s Report. 


Schenectady, N. Y., April ig, iSgS. 

C. A. Coffin, Esq., President, 

General Electric Company. 


Sir : 

I submit herewith a condensed report of the operations 
of the Sales Department for the fiscal year ending January 31, 


1898. 

Total sales (amount billed to customers). §12,396,093 

Cost of goods sold, General Expenses and 
Taxes, including Sundry Losses and Allow¬ 
ances for |p§ses. io,S96,57S 

Profit on sales. §1,499,515 


From this profit should be deducted debenture interest, 
etc., as shown in the report of the Second Vice President. 

I stated in my last report that “ the orders actually booked 
in 1896 were considerably less than the orders secured in 1895.” 
As a result, we entered upon the last fiscal fear with less un¬ 
filled orders on hand than usual. Our orders during the first six 
months of the year were far from satisfactory ; the second six 
months showed b very marked increase ns we 

were not able to increase our output to such an extent as to fill 
these orders within the limits of the fiscal year, we enter upon 
the present year with a larger list of unfilled orders on hand 
than ever before. “ Sales ” include the total billed amounts for 
goods actually shipped. “Orders” include business secured, 
and become sales only when the material is shipped and billed. 
Our sales for 1S97 are somewhat less than our sales for the 
previous year, while our orders are considerably in excess of the 
orders secured in 1S96. The following figures are based on 
orders secured and not on sales. 
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LIGHTING DEPARTMENT. 


We have received during the past year orders for 60,826 
kilowatt capacity of arc and incandescent lighting machines as 
against orders for the year 1S96 of 57,476 kilowatt capacity, an 
increase of 5.8%. 

Among the important lighting contracts secured during the 
year may be noted, the equipment for the new station of the 
Brooklyn Edison Co. and the equipment for the new station of 
the Boston Electric Light Company. 


RAILWAY DEPARTMENT. 

Orders received (money value) for railway apparatus has 
shown an increase of 33over 1S96. 

Orders for railway generators aggregated over 60,000 kilo¬ 
watts. 

The average size of the railway .tftMiW has increased to 34.7 
h.p., while the average railway generator for 1897 was 4S4.3 
h.p., as against 356.3 h.p. in 1896. 

Among the important railway contracts secured during the 
year may be noted, the equipment of the Metropolitan Street 
Railway of New York City, the large motor order for the 
additional service of the Boston Elevated Railway (Lessees of 
the West End Street Railway), and the contract for the substitu¬ 
tion of electric traction for cable traction on the entire system 
of the Capital Traction Co., of Washington, D. C. The develop¬ 
ment of interurban electric railway service has been a marked 
characteristic of the past year. This is well illustrated in the 
Cleveland and Lorairte, the Akron, Bedford ahl! Cleveland, and 
the Cleveland and Eastern Roads each of which is equipped 
with powerful motors operated at speeds up to and at times 
exceeding 60 miles per hour. 
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POWER AND MINING DEPARTMENT. 


The growth of busines'sfe; the class of electrical apparatus 
handled by this Department is strikingly shown by the following 
comparison of orders received for various years past:—■ 


Orders for 1S93 were 36 C J 0 in excess of orders for 

“ “ 1S94 “ 126% “ “ 

“ “ 1S95 “ 10% 

“ “ 1896 “ 60 % “ “ 

. “ 1S97 “ 60% “ “ 


1892 

1593 

1594 

1895 

1896 


Orders for direct current and induction motors aggregated 
19 , 53 ' H.P. as against 15,171 H.P. in 1S96. Orders for multi¬ 
phase generators aggregated 49,902 PI.P. as against 25,007 H.P. 
in 1S96. 

Total transmission lines installed in connection with GE 
apparatus, 326 miles as against 232 miles in 1S96. 


SUPPLY DEPARTMENT. . 

The Supply Department has handled 114,229 separate orders 
during the year, or 43 for each working hour. The “orders 
received” in 1897 exceeded by 2003 the “orders received” in 
1S96. 

The supply stocks carried at our Local Offices have been 
decreased about 7% during the year, and of the present total, 
90% consists of active supplies, a great improvement over 
previous years. 

The following are some of the principal articles handled by 
the Supply Department: 

Watt-meters. —Total number ordered during the year 
36,874, an increase of 42% over 1896. 

Measuring Instruments. —Total number ordered during 
the year 3369, an increase of 3S% over 1S96. 

Transformers. —Total number ordered during the year 
11,499, an increase of 36% over 1S96. 

Arc Lamps. —Total number ordered during the year 24,15s, 
an increase of 75% over 1896. 

Sockets and Receptacles. —Total number ordered during 
the year 2,357,629, an increase of 36^ over 1896. 
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FOREIGN DEPARTMENT. 


The orders of the Foreign Department have shown a grati¬ 
fying increase over the orders for 1896. Several notable con¬ 
tracts have been placed with us by our foreign companies—the 
equipment of the Central London Underground Railway, and 
the equipment of the street railways in several European cities. 

' INCANDESCENT LAMP SALES. 

The incandescent lamp orders for the year aggregated 
6,857,239 of which 6,706,624 were shipped. This is an increase 
of about 10 c j 0 over the year 1S96. 

The success of the Sales Department is, in a great measure, 
due to the administrative ability and untiring energy of the 
Department Managers, and I desire to particularly commend 
their good work to your notice. 

Respectfully submitted, 

EUGENE GRIFFIN, 

First Vice President. 
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Third Vice-President’s Report. 


Schenectady, N. Y., April 19, 1S9S. 
C. A. Coffin, Esq., President, 

General Electric Company. 


Sir: 

I submit herewith a report on manufacturing and 
engineering for the fiscal year ending Jan. 31st, 189S : 

MANUFACTURING. 

The percentages added by the three Factories to their raw 
material and labor in estimating factory costs have been found 
ample to cover all items of general expense including a proper 
allowance' for depreciation. The inventories have been taken 
with great care and counted and valued item by item. The 
stock is in excellent condition and covers only apparatus and 
material for which the demand is constant and active. 

Financial statistics relating to factory investment are given 
in the report of the 2d Vice President. 

The Press Shop, mentioned in my last report as nearing 
completion, was finished and occupied early in the year and its 
use has resulted in economies which more than justify the cost 
of its construction. 

It was found necessary to increase our testing, assembling 
and shipping facilities by adding to our existing building an 
extension of 36,000 sq. ft. floor space, admirably adapted to 
the purposes for which it was built. The main bay is served 
by an electric crane of 40 tons capacity, permitting the economi¬ 
cal loading of our apparatus directly upon the cars, which enter 
the building by a spur direct from the tracks of the N. Y. C. & 
H. R.' R. and the D. & H. R. R. This addition has enabled us 
to concentrate our finished stock and gives the best facilities for 
the economical and prompt shipment of apparatus. 
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We have added to our Schenectady plant about S; acres, a 
portion of which was covered bv buildings which we are now 
using for manufacturing and storage purposes. 

The growth of our business, together with the demand for 
electrical machines of increased capacity, has made inadequate 
our present facilities for the production of iron castings and we 
are now constructing a new iron fotfijifry containing 94,000 
square feet, which should be completed during the present 
year. 

The demands upon our engineering and drafting force 
have required increased facilities, which have been provided in a 
new drafting room, of ample size, thoroughly lighted and com¬ 
plete in all its apptijn-tha-ehts. 

Our increased business in foreign countries has disclosed 
the fact that in design, cost and efficiency our machinery com¬ 
pares most favorably with that of European manufacturers. 

Valuable data, drawings, patterns and tools, necessitated by 
the large amount of special apparatus which we have success¬ 
fully designed and manufactured in the past, are now frequently 
available in the construction of new apparatus, thus reducing 
the cost of developing such apparatus. 

Our manufacturing plants at Schenectady, Lynn and Har¬ 
rison, have been maintained in first sfftis physical condition. 
Labor saving devices, special machinery and improved tools 
have been, as heretofore, added liberally whenever an improve¬ 
ment in the quality of the product or increased economy of 
manufacture would result. 


The mtftjfeer of undertakings requiring machinery of large 
capacity and special design has increased materially during 
the past year. This has been due largely to the application 
of electricity to the operation of underground, suburban 
and interurban railroads, and also to the concentration ot 
power in large units due to the demonstrated economy of our 
three-phase machinery and the rotary converter mentioned in 
previous reports. A most notable and important in*$$latiott 
is that of the underground Central London Railway which we are 
equipping with three-phase generators, rotary converters and 
thirty-two large electric locomotives. 
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Another remarkable undertaking is that of the mam¬ 
moth new station of the Metropolitan Traction Co., of New 
York. From this station enormous electric generators will 
operate, through the medium of rotary converters and other 
machinery of our design and manufacture, the electric street 
cars throughout nearly the entire Borough of Manhattan. 

In my last report I called attention to the value of our 
rotary converter, a species of connecting link between the 
alternating and continuous current systems which enables exist¬ 
ing continuous current plants to add the advantage of alternating 
current generation and economical transmission to the simplicity 
and effectiveness of the continuous current distribution. The 
economies which thus result from the substitution of a single 
large alternating current power station for a number of small 
stations is well illustrated in a notable installation of such ap¬ 
paratus made during the past year by the Brooklyn Edison Co., 
using our three-phase generators, rotary converters, synchronous 
motors and other appliances. 

The number of long distance transmission plants has greatly 
increased during the past year, so that we have now a total 
generating capacity in such plants of over 100,000 H.P. and 
among these some 20 installations are operating at potentials of 
over 10,000 volts and transmitting a total of some fifty thousand 
horse-power to distances varying from 10 to 40 miles. The 5000 
H.P. plant at Ogden, Utah, has been in operation for nearly a 
year, transmitting power to Salt Lake City, a distance of 36C 
miles, at a potential of 16,000 volts. We have now under con¬ 
struction apparatus intended for the transmission of over 4000 
H.P. from a distant water power So miles to the city of Los 
Angeles, Cal., at a pressure of 33.000 volts. The St. Anthony 
Lalls plant, mentioned in my last report, has been completed 
and is now in regular operation, furnishing power to the street 
railways of Minneapolis and St. Paul, Minn. 

In the city of New Orleans, La., we shall soon have in 
operation a novel plant of some 4000 H.P., which will be used to 
operate pumps for the drainage of the city. Three-phase 
machinery will be employed. 

The driving of all machinery in cotton mills and factories 
by electric motors iMfrcwasing rapidly, even where the original 
source of power is a steam engine located in or near the mill ol¬ 
factory itself. 
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The United States Navy is adopting the electric drive in 
place of steam or hydraulic machinery for ventilating, pumping 
and hoisting on shipboard and for lowering and elevating guns 
and for turningfijiftets on the warships. This is in addition to 
the recognized use of electricity for lighting and small power 
work. 

We shall soon be operating our Schenectady works from a 
distant water power. We have contracted for a supply of 2000 
horse-power from the Falls of the Hudson River at Mechamcs- 
ville, 10 miles from Schenectady. A nov'l feav rg: #| this 
transmission is that'■the generators, each o_ iOhf horsepower, 
have been constructed by us to produce directly a pressure of 
12,000 volts, thus saving the cost of the usual intermediate step- 
up transformers. 

Our older transmission plains, such as Portland, Oregon, 
and Fresno, Cal., operated with great success and have largely 
increased their capacity, demonstrating the advantages of our 
system and apparatus in the electrical utilization of water 

There has been a great improvement in the efficiency and 
quality of our numerous small articles of manufacture, such as 
arc lamps, transformers, meters, switchboards, etc., many features 
of novelty and value having been developed by our engineers. 
Our business in this line has shown a gratifying increase. 

We have continued to protect our new and important 
engineering designs as far as possible by application for letters 

The efficient work of the factory managers and the 
unequalled ingenuity, skill and industry of our engineers are 
worthy of special commendation. 

Respectfully submitted, 

E. W. RICE, Jr., 

Third Vice President. 
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Second Vice-President’s Report. 


Schenectady, N. Y., April 15th, 1S9S. 


C. A Coffin, Esq., President, 

General Electric Company. 


Sir: 

The Balance Sheet and Statement of Profit and Loss, 
herewith transmitted, include tfepssets and liabilities and profit 
and loss accounts of the Edison General Electric, Edison 
Electric Light, anct Thomson-Houston Electric Companies 
(which, for convenience of book-keeping, are consolidated with 
those of the General Electric Company) at January 31, 1898; 
and when “the Company” is spoken of, all the above mentioned 
corporations are included. 


In explaining what each item on the Balance Sheet 
represents, the language of previous years is again used. 


Assets. 


PATENTS AND FRANCHISES. 

During the year there was expended for acquiring new 
patents and in patent litigation, §333,334.68, all of which has 
been written off to Profit and Loss; leaving the patents, 
franchises, good will, etc., of the Company standing unchanged 
at $8,000,000. 
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FACTORY PLANTS. 

This account represents the Real Estate (lands and build¬ 
ings); Machinery, tools, appliances, etc.; Patterns, drawings, etc.; 
and Sundries (fittings and other small property accounts) of the 
manufacturing plants at Schenectady, New York; Lynn, Massa¬ 
chusetts; and Harrison, New Jersey. 

The lands of all three plants now amount to about 160 acres 
and the total factory floor space of all their buildinjij.'.Ji approxi¬ 
mately 1,600,000 square feet. 

All are free from rijhffg^e'Or other lien. 

These plants being a permanent investment, all expenditures 
for their maintenance and repair, plus an allowance to provide 
against depreciation, are charged to operating expenses. 

A summary of the changes in this account since the last 
Annual Report is as follows: 



Real Estate, $I, 795 ,C* 3 $ 8 o $164,715.35* £*© 2 , 670,70 $1,857,044.65 
Machinery, 1 , 605 , 000.00 183,879.85 245,924.50 1,542,955.35 

Patterns, 1.00 71,450.87 71,450.87 100 

Sundries.f 1 . 00 18,874.06 lS,S 74-06 E.00 

Totals, 83 , 400 , 002.00 $438,920.13 $438,920.13 S3,400,002.00 


Jan. 31, 1897. 

Book Value of Schenectady Plant. $2,157,000.90 

“ “ “ Lynn “ . 993,000.80 

“ “ “ Harrison “ . 250,000.30 


Jan. 31, 1S98. 
$2,300,000.90 
900,000.80 
200,000.30 


Totals. $3,400,002 o< 
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Sales of Stocks and Bonds. 

Pursuant to the established policy of selling securities which 
there is no special reason for ItbHiOg permanently, various stocks 
and bonds have been sold since the last Annual Report. 


Their total par value was £1,224,650. 

They were sold for.$1,038,054.80 

They were carried on the books at. 921,698.86 

Profit. $116,355.94 


Tire cash thus received was used toward the purchase of 
$2,000,000 of the Company’s Debentures. 

CASH. 

The policy of the previous three years has been adhered to 
and sales maintained on a basis of cash or short credit to 
desirable customers. 

None of the money realized from the sale of assets was 
require^lsjf the current business of the Company during the year. 
NOTES AND ACCOUNTS RECEIVABLE. 

This account represents the total amounts now due the 
Company by its customers. 

They appear in the Balance Sheet at an estimated realizable 
value (i.c. their face, less a total allowance of $662,614.66 for 
possible losses) which I believe to be a fair one. 

They may be classified approximately as follows: 


Current Notes_$ 987,685.56 

“ Accounts. 2,522,554.95 

-$3,510,240.51 

Slow Notes. 921,779.71 

“ Accounts... 583,094 63 

-1,504,874.34 

Due from Local Lighting and Street Rail¬ 
way properties wholly owned by the 
Company. 


$5,015,114.85 


1S4,544.69 


Total face value*. $5,199,659 54 


debtor—notes and accounts of tuo hundred and fifty-six debtors aggregating $1,724,614 iS. 
These stand on the books at. >256. and are being liquidated as rapidly as possible. 

The total amount realized from settlements of similarly valued notes and accounts during 
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WORK IN PROGRESS. 


This account does not include outlays for anything in pro¬ 
cess of manufacture; big,, represents expenditures outside of the 
factories for labor, material, etc., on 229 installations of manu¬ 


factured apparatus delivered at various places.$363,487.85 

Less partial payments thereon, received under 

the terms of the contracts as work progressed. 79,655.86 

Balance.$283,831.99 


None of the estimated profit to be derived from these 
installations is included in the earnings of the year, and no 
allowance is made thereon for possible loss. 

INVENTORIES. 

These accounts represent raw materials and goods manu¬ 
factured and in process of manufacture 'at the factories; 
manufactured goods in storerooms of local offices and on 
consignment; office furniture, fixtures, instruments, etc. in the 
general office and in local offices; tools and materials in 
local repair shops; and also shipments in transit to local store¬ 
rooms. 

All have been counted and valued item by item. 

Raw materials have been valued at the market prices 
prevailing on January 31, 1S98; active selling finished and partly 
finished apparatus and supplies at factory cost; inactive or slow 
selling apparatus and supplies at about 50% of factory cost; 
obsolete apparatus and supplies at scrap value; and tools, 
instruments, furniture, etc., at present value. 

On the above basis, the inventories of the factories shjpgf& 
an excess over book value of $275,097.72, which is not taken as 
a part of the year’s profit, but is retained as a reserve. 

All other inventories showed a. shrinkage from book value 
of $79,238.39, which has been written off as a loss for the year. 

Goods are taken in and out of local office inventories at 
factory cost at the time being. 

The bulk of the above shrinkage is due to factory costs at 
January 31, 1S9S, being lower than at January 31, 1897, and to 
writing down the book value of slow selling apparatus and 
other personal property. 
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Consignments. 


Finished apparatus for novel uses has been delivered to 
various concerns, subject to purchase if its operation is successful. 
The greater part of this account represents such contingent sales, 
and the remainder represents apparatus on exhibition or loaned 
to regular customers for temporary use by them. 

All the above apparatus is charged, at factory cost, 


to this account at a total of. 380,771.48 

Less allowance for depreciation. 28,036.69 

Net book value of Consignments. $52,734-79 


liabilities. 

The Company has no Notes Payable, nor is any paper 
bearing the Company’s endorsement or guaranty under discount. 

All purchases have been paid for in cash. 

It has not been necessary to borrow mone) r , nor has the 
Company’s credit been used during the year either by issuing 
notes, endorsing customers’ paper for discount or lending its 
name in any way. 


DEBENTURES. 

During the year the Company has purchased and canceled 
32,000,000 of its own 5% Gold Coupon Debentures due June 1, 
1922, at an average cost of 99.30 per cent. 

ACCRUED INTEREST ON DEBENTURES. 

This account, as its name implies, is the full amount of 5% 
interest accrued to January 31, 1S98, on the Company’s 
$6,000,000 outstanding Debentures. 
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ACCOUNTS PAYABLE. 


This account includes all unpaid audited indebtedness. 

At the close of business on January 31, 1S9S, there were no 
unpaid vouchers on hand. 

The amount of Accounts Payable shown in the Balance 
Sheet, §263,525.75, represents expenditures belonging to the 
year, vouchered between January 31 and February 26, the date 
of closing the general books. The amount of vouchers which 
have to be carried over in this way monthly, owing to keeping 
the books—other than the cash book—open a sufficient time to 
include expenditures of a particular month in that month, is 
dsaally about §500,000. 


RESERVE FOR EXTENSIONS TO FACTORY 
PLANTS. 

This account represents §250,000. set aside, from the profits 
of the business of the past year, toward the cost of erecting and 
equipping at the Schenectady plant an iron foundry and a 
machine shop which are estimated to cost about five hundred 
thousand dollars. 

Contracts for the iron foundry have been let and work 
under them has begun. The plans for the machine shop are 
being prepared. 

Respectfully submitted, 

J. P. ORD, 

Second Vice-President. 
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SCHEDULE A, STOCKS. 










SCHEDULE A, BONDS. 









SUMMARY OF STOCKS AND BONDS. 
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Consolidated Balance Sheet of January 31, 1S98. 
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Consolidated Profit and Loss Account of January 31, 1898. 
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PATTERSON & CORWIN, 
CERTIFIED PUBLIC ACCOUNTANTS, 

JOHNSTON BUILDING —jo BROAD STREET 



New York, April iS, 1898. 
To thi Kiomidi glM^ks oi 1111 (TenTrAi, Ef t ctkio Co 

We have made a critical examination of the books and 
accounts of the General Electric Co., the Edison General 
Electric Co., the Edison Electric Light Co., and the Thomson- 
Houston Electric Co., for the two years ended January 31, 1S9S, 
and hereby certify that the consolidated income accounts 
published in the Annual Reports of the General Electric Co., as 
of January 31, 1S97 and January 31, 1S9S, correctly state the 
results of the business for the periods, and that the balance 
carried down in profit and loss account includes the closing of 
all income and expense accounts; also accrued interest to 
January 31, 1898. 

We further certify that the consolidated condensed balance 
sheet published herewith, correctly sets forth the assets and 
liabilities of the Company at January 31, 1898, as shown by the 
books. 

The operations of the Company for the two year period 
under consideration may be condensed into the following brief 
statement: 

Resources: 

Net Profits.$3,206,093.80 

Net amiiun: realized from the sale of assets. 548,489.55 

Total Resources.$ 3 , 754 , 583-35 

Disposition of Resources: 

Interest on Debenture lionds.$ 764,583.35 

Debenture Bonds purchased and retired- 2,750,000.00 

Mortgages on Edison Building and Ave. B 

property, N. Y. City, paid off. 240,000.00 

Total accounted for.$ 3 , 754 , 583-35 
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In the course of this examination we audited the pay-rolls, 
checked all vouchers for disbursements, and found that such 
disbursements were correctly carried into the general books of 
account; also traced the sales from the requisitions and ship¬ 
ments through the sales journals into the general ledger. 

We verified the cash balances by comparison with pass 
books or statements of the various banks of deposit and by 
actual count of cash in the Treasurer's office. The only cash 
items not verified were the various small balances carried in the 
distant branch offices. 

We verified the amounts of stocks, bonds and hills receiv¬ 
able owned by the Company, either by actual count of the 
securities in the office of the Treasurer or by receipts and 
certificates of the Trust Companies and other custodians of the 

We examined, item by item, into the book values of the 
stocks and bonds owned, and we are satisfied that in the aggre¬ 
gate, the actual value of the securities is equal to the amount at 
which they are carried on the books. 

We observed the methods employed by those familiar with 
the circumstances to determine the estimated amount charged 
off as a reserve against bad debts and other possible losses on 
notes and accounts receivable, and are satisfied that such esti¬ 
mates were carefully and fairly made. 

The technical nature of the business of the Company, and 
the wide range, number and variety of the articles manufac¬ 
tured, render it impracticable for any persons not mechanically 
expert in the various lines and familiar with the goods, to 
correctly identify and inventory them; therefore, the inventories 
at January 31, 1S9S, were necessarily taken and priced by the 
Company’s own experts. We, however, noted the manner in which 
the inventories were compiled, item by item, and verified the 
computations. Our knowledge of the instructions given and the 
methods and precautions followed to insure correctness leads us 
to believe that said inventories were carefully and conservatively 
taken and that the amount carried over in the balance sheet 
fairly represents the value of the goods. 

We have not attempted to appraise the manufacturing 
plants, but in our opinion, which is based upon our observation 
of the methods of treating improvements to the plants and the 
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amounts charged off for depreciation and appropriated for exten¬ 
sions, the policy of the management regarding charges to plant 

As to the value of the patents and franchises, we are not 
competent to express an opinion. 

We observed the instructions given and the precautions 
taken to enter all existing current liabilities on the books at the 
time of closing and are satisfied that all known accounts payable 
of the Company are included in the balance shtjfl^. 

We have read the explanations of the balance sheet and 
profit statements submitted herewith by the Second Vice Presi¬ 
dent and concur therein. 

PATTERSON & CORWIN, 

Certified Public Accountants. 
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